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THE  HOP  SITUATION  III  COITTIHENT AL  EUROPE 

Stimulated  by  the  unusually  high  prices  prevailing  several  years 
back,  the  production  of  hops  in  Continental  Europe  reached  comparatively 
high  levels  in  the  past  three  years,  but  seems  to  be  faced  with  a  sharp 
reduction  in  acreage  in  1930,  at  least  in  some  of  the'  countries  which  may 
be  regarded  as  marginal  producers  of  this  product,  according  to  a  report 
from  Agricultural  Commissioner  L.  V.  Steere  at  Berlin.    The  large  increase 
in  acreage  and  production  has  had  the  effect  of  steady  and  drastic  reduction 
in  prices  for  several  consecutive  years,  until  returns  are  no  longer  prof- 
itable to  many  growers. 


The  high  point  in  continental  acreage  was  reached  in  1928,  when  the 
five  important  producing  countries,  Germany,  Belgium,  France,  Czechoslovakia 
and  Yugoslavia,  had  an  area  of  117,000  acres,  as  compared  with  an  average  of 
79,000  in  the  five-year  period  1923-1927.    The  fact  that  1928  yields  were 
moderate  apparently  encouraged  farmers  to  curtail  acreage  in  1929  to  only  a 
small  extent  in  spite  of  a  further  weakening  in  prices.     In  1929,  unusually 
heavy  yields  on  the  slightly  reduced  acreage  have  brought  such  a  drastic 
decline  in  prices  that  it  is  now  thought  certain  that  many  farmers  will 
shift  from  hop  production  to  other  crops,  particularly  in  Yugoslavia,  parts 
of  Germany,  and  in  other  areas  which  are  less  well  established  as  hop  pro- 
ducers.   Yugoslavia  has  already  shown  a  considerable  reduction  in  acreage 
in  1929. 


HOPS:     Acreage  and  production  in  certain  Continental  countries, 
average  1923-1927,  annual  1927-1929 
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The  remarkable  fall  in  hop  prices  since  1925  is  well  Indicated 
by-  the  figures,  shown  below  on  hop  quotations  at  Saaz,  Czechoslovakia, 
the  principal  market  in  Central  Europe.    Prices  have  sho.vn  a  corres-" 
ponding  decline  at  ITurnberg  in  Germany,  the  drop  during  1929  having 
been  exceptionally  sharp.    The  slowing  up  in  the  fall  of  prices  appar- 
ent in  1928  was  a  result  of  unfavorable  weather  conditions,  which,  for 
a  time,  were  judged  to  have  been  even  more  injurious  than  later  proved 
to  be  the  case,  and  caused  farmers  to  hold  out  stubbornly  for  higher 
prices . 


Hop  prices  at  Saaz ,  Czechoslovakia 

November  1925  -  $1.24  per  pound 

"  1926  -  1.05    "  " 

»*  1927  -  .62  " 

"  1928  -  .53    "  " 

"  1929  -  .17     "  " 


Reports  from  the  German  and  Czechoslovak! an  hop  producing  dis- 
tricts indicate  that  present  prices  of  hops  are  very  unprofitable  and 
that  farmers  are  discouraged  with  the  outlook.     It  is  indicated  that 
the  bulk  of  the  1929  crop  has  already  been  disposed  of  by  producers, 
and  that  brewers  are  holding  exceptionally  large  stocks  bought  at  ex- 
tremely lo.:  prices.     A  shortage  of  available  supplies  seems  to  be 
indicated  by  the  fact  that  the  market  has  shown  a  slightly  firmer  tone 
in  recent  months.    Producers'   organizations,  however,  have  recommended 
a  large  restriction  of  acreage  because  of  the  poor  prospects  for  improve- 
ment in  prices  until  the  output  is  reduced. 

The  effect  of  the  increasing  production  of  hops  in  Germany,  which 
is  the  second  largest  producing  country  on  the  Continent,  is  well  indi- 
cated by  the  steady  decline  in  German  hop  import  requirements  from 
14,800,00:0  pounds  in  1926  to  2,900,000  in  1929.     The  bulk  of  German 
imports  come  from  Czechoslovakia  -  for  reasons  of  quality  -  and  takings 
from  this  country  are  being  -veil  maintained,  but  imports  from  other 
countries  are  showing  a  strong  tendency  to  decline.     In  fact,  German 
exports  of  hops,  which  are  increasing,  more  than  offset  imports  from 
countries  other  than  Czechoslovakia. 
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HOPS:     Gorman  imports  and  exports,  1925-1929 
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German  imports  of  hops  from  the  United  States  are  not  separately 
shown  since  1926,  but  in  any  event  are  of  small  importance. 

The  general  outlook:  for  hop  consumption  in  Europe  is  for  a  further 
steady  up.vard  trend,  as  beer  production  and  consumption  have  been  rising 
steadily  at  a  comparatively  sharp  rate, -though  not  rapidly  enough  to  taVce 
care  of  the  increased  production  of  hops. 

t 

3EER:    Production  and  per  capita  consumption 
in  Ger.,:  ny,  191-3  and  1924-1928 
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The  production  of  hops  in  Australia  during  the  past  ten  years,  ------  — 


1920-21  to  1929-30,  has  averaged  around  2,350,000  pounds  annually,  ac- 
cording to  official  figures  published  by  the  Government  of  Australia. 
Approximately  90  per  cent  of  the  crop  is  grown  in  Tasmania  and  most  of 
the  balance  in  Victoria.     The  industry  is  now  facing  a  crisis.  There 
are  indications  that  the  consumption  of  beer  is  decreasing  and  that  the 
future  demand  for  hops  will  not  be  as  heavy  as  in  the  past.    Brewers  in 
Australia  already  report  a  considerable  drop  in  consumption  due  principal- 
ly to  the  current  economic  depression.     Sales  of  the  1930  crop  "nave  been 
very  slow  and  large  quantities  are  still  unsold  and  in  store.  Moreover 
with  the  increase  in  substitutes  for  yeast  the  demand  for  hops  by  bakers 
and  others  is  also  gradually  decreasing.    Unless  there  is  a  considerable 
reduction  in  production  in  1951,  the  unfavorable  position  of  hops  will 
be  intensified  when  that  year's  crop  comes  in.    At  present  there  is  no 
profitable  export  market  for  Australian  hops  and  there  is  lijfetlehi liveli- 
hood of  one  developing. 


Producing  areas  and  types  grown 

Tasmanian  hops  are  grown  principally  in  the  Derwent  Valley  in  the 
southern  part  of  the  island.     Two  distinctive  types  are  grown,  viz;  the 
English  varieties,  known  as  straight  hops,  and  a  Calif ornian  variety 
known  as  Golden  Cluster.     In  Victoria  hops  are  grown  principally  in  the  . 
Ovens  River  Valley  in  the  district  near  Bright.     The  Golden  Cluster  is  one 
only  variety  of  hops  grown  in  Victoria.     The  straight  hop  is  in  greater 
demand  by  brewers  because  it  produces  a  milder  beer  than  can  be  obtained 
from  Golden  Cluster.  The  hop  industry  in  both  Tasmania  and  Victoria  may 
be  divided  into,  two  sections.    On  the  one  hand  'there  are  the  few  growers 
with  relatively  large  areas  and  on  the  other  hand  the  small  growers  with 
areas  ranging  from  one  and  a  half  up  to  ten  acres.     The  brewers  allege  that 
these  smaller  growers  do  not  have  the  facilities  for  the  proper  curing  of 
their  hops  and  are  urging  their  elimination. 

Australian  hops  consumption 

The  total  consumption  of  hops  by  brewers  and  bakers  in  Australia 
during  the  ten  years  1919-20  to  1923-29  remained  practically  constant  at 
an  average  of  2,500,000  pounds  annually.    During  the  first  four  years  of 
that  decade  Australian  production  was  not  sufficient  for  local  requirements 
and  considerable  quantities  were  imported.  During  the  last  six  years  of 
the  decade,  however , domestic  production  and  requirements  practically  ba- 
lanced.    The  imports  during  the  latter  period,  although  declining,  neces- 
sitated the  export  of  Australian  hops  at  a  loss  to  the  growers.  Since 


1/    Based  on  a  report  to  the  Australian  Parliament  by  the  Australian 
Director  of  Development. 


March,  1222,  there  has  been  ah  agreement  between  the  hop  growers  of  Tasmnia 
and  the  Australian  brewers  whereby,  the  annual  consumption  of  heps  other  ... 
than  Australian  hops  is  restricted  to  not  more  than  15  per  cent  of  the 
total  annual  requirements  of  each  individual  brewer .    This  agreement  is 
renewable  yearly  and  will  expire  on  April  30,  1931.    With  the  present  low 
prices  for  overseas  hops  there  is  a  possibility  that  the  brewers  may  re- 
fuse to  renew  the  agreement  after  next  April. 

■Australian  foreign  trade  in  hops 

Imports  of  hops  into  Australia  come  mainly  from  ITew  Zealand,  the 
United  States,  Czechoslovakia  and  Germany.     Some  of  the  brewers  maintain 
that  it  is  necessary  to  import  foreign  hops  for  blending  purposes.  Im- 
ports have  been  declining  steadily  in  recent  years.    Uxports  on  the  other 
hand  are  increasing.    During  the  first  four  years  of  the  decade,  1919-20 
to  1928-29,  exports  were  very  low,     In  1923-24,  however,  they  exceeded 
959,000  pounds.     This  was  due,  not  to  the  fact  that  Australian  production 
that  year  slightly  exceeded  requirements  but  to  the  accumulation  of  stocks 
owing  to  the  excessive  imports  during  the  preceding  three  years.  The 
heavy  exports  during  1927-28  and  1928-29  were  the  result  of  the  exception- 
ally heavy  crop:.,  in  1927-28.    Practically  all  of  the  Australian  hop  exports 
go  to  the  United  Kingdom  and  to  the  Irish  Free  State. 

Marketing  organization 

A  marketing  pool  known  as  "The  Tasmanian  Hop-growers  Ltd.,"  has  been 
in  operation  i Tasmania  since  1927.     In  substance  the  scheme  provides  for 
the  determination  of  the  annual  brewers'  requirements  of  Tasmanian  hops. 
This  quantity,  known  as  Ho.  1  account  hops,  is  then  proportionately  allo- 
cated to  each  member  grower  in  the  state  on  the  basis  of  his  average  pro- 
duction for  the  three  years  1922,  1923  and  1924.    All  hops  produced  above 
that  allocation  are  placed  in  a  Kb,  2  account  for  disposal  outside  of 
Australia.     The  total  production  of  both  Ho.  1  and  Ho,  2  account  hops  is 
supposed  to  be  delivered  to  the  pool.    The  directors  of  the  pool  explain, 
however,  that  they  have  been  unable  to  dispose  of  even  the  No.  1  account 
hops  to  the  brewers,  mainly  on  account  of  the  competition  from  growers 
outside  of  the  pool,  and  from  the  depressing  effects  of  ITo .  2  account  hops 
which  members  have  been  throwing  on  the  market  in  violation  of  their  agree- 
ments,   as  a  result  the  stocks  in  the  hands  of  the  pooling  organization 
have  become  abnormally  heavy.    Moreover,  the  inability  of  the  pool  to  sell 
the  Kb.  1  account  hops  has  resulted  in  a  material  reduction  in  the  average 
price  per  pound  paid  to  growers  for  the  heps  delivered  to  the  pool. 

The  agreement  under  which  the  Tasmanian  pool  has  been  operating  will 
expire  with  the  disposal  of  the  1930  crop.    An  attempt  was  ms.de  in  August 
1929  to  obtain  signatures  for  the  organization  of  a  new  pool  on  a  federal 
rather  than  a  state  basis,  but  it  was  found  that  brewers  had  already  en- 
tered contracts  with  27  selected  growers  in  Tasmania  for  practically  their 
entire  requirements  of  hops  for  the  three  years  1931  to  1933,  with  the  right 
of  renewal  for  a  further  period  of  two  years.    As  a  result  the  majority 
of  the  remaining  120  growers  in  Tasmania  will  not  be  able  to  obtain  finances 
for  the  production  of  a  crop  or  to  market  it  when  produced.  The  growers  in 
Victoria,  who  have  always  disposed  of  their  hops  by  private  contract,  were 
unanimously  opposed  to  any  form  of  pooling,  either  state  or  federal.  In 
making  their  contracts  with  the  27  growers  in  Tasmania  the  brewers  did  not 


contract  for  the  purchase  of  their  total  Australian  requirements.    A  mar- 
gin of  approximately  380; COO  pounds  -,vas  left  to  allow  for  purchases  from 
the  Victorian  producers.     This  just  about  represents  the  average  annual 
production  in  that  state. 

HOPS:  Australian  production,  consumption  and  foreign  trade 
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HOPS:    Area  and  production  in  Australia  1921-22  to  1929-30 
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